Approved For Release 2000/08/23 : CIA-RDP62S002314000100060002-6

”

Htateswnt on Gips in Inforsatlion ro Fast Serpan mumv:; Fiearse

\
Assoasing the full svonomic dsprod of (he milifery grogrems adl st ivities

of tho USER roguires that the welstimshipe and smemaiteents of she UBSH vis -
2 - vis the other Bloe wountries, sl vice verss, ve compidered. Primesry
intevent o the UBBE, Lowever, doos mnt oheiasie the regairesest for toe

: sagvres of fmpact for thewe otieor countrics. Rest Jermony, with &
wqai&wawm Buvlst force stationnd Vitnin her bowndspies, Is of partiovioe
significance o hoth respects.

Adeleional benefit swy sisc dspive frog iafeowmetion on sueh voumiriss as
Last Geowmonys the USSR bas ceal “hw avan*m in ber Imsge -« Honce,
sertedr srostioss Dound epplicable i these countries MKy be eriinent to tue
WRR an S oo

Little lLufprmation beering Jdirectiy on the Ywedens of Bloo silitary
eiforis, s e fsaalbility of glve: gzmmm in termu of coxt, is openl
revmaled. FHast Sersany does anncameo & budostary allsention leballed
Defesss wileh, In and oFf {feell, lp of linived wgefminese. I i olaar
thoogh thet iia knrm,zr represenis thalr total emm fw mi*zwiw
signdTicont pooprmee o sotivitios.

Becovge Lhe micessary fafaration 1a & tlg}aﬂy m.%ﬁ it iz mecspoayy o
r'*cmsww:% aui%%i& sutimmten of tho vertioest progeoss and sotlvities.
g popinre saployed buslcoally entells pricing ﬁ‘ﬁ nﬁlﬁ%& AR onl
wm?id&a i& ﬁ dotedled & tashion on possible. Besentially, tve raw
Toispental fo hegde optingles are shmiis oBtelaod 1o large
part t’izmmgs @mﬁm andt defecior renoris.

pEg wﬁ&iﬁrﬁi‘b af the loformncios requested I Ilkely o ve limited
to very few glaces. Among these would be the Wulstrien of Floavce and
Tefense {the Floause Dirgciorate), e State Bank {1% georet section),
the Hinistry of Srade od to o lesser extest st hesdquariors {Flsence units)
of aliltary snite sbove the dlvision lowel,

Infoemation OF the sort roguesie:d would contribule to the ostizates
of Bovlet aliitary evperditures thet are reguler eptributions to the
11-% mevies of Ketlonal Intellisenco Ywiimetes (Bowiet Capebilitien mnd
Provable Courses of Actiom) spd vould aleo be useful in preporing
m%tm e Bationnl Intelligeme ﬁﬁmm on the Satellites sod
o

&lﬁmmm& e IPC Lis% have soaw relevance, sectlon
3T 4. ¢ mmmw gf the {isld of silftery sopmmics.

PRy
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Statement an Japw in Informstion en Eest Germen Militery Pinonce

Regulrementg

According 4o Soviet snd Fost Geraen snnomeoements the paymEnt of cecupation
costs by Teat Germany 15 to terninste oy the end of this yeor (1958).
Begarciess, ieformation as 1o past - as well ne present sad Tuture - practice
with regord to thesy payments 1g desived.

A.  What 18 the smount of the cecupation costs on s sunusl basis? In
saplification:

1. Duriog the period of sencunced oceupation coste, 413 thess
sanounced flguces represent ioe totality of sweh peywents’

2.  With the ssmounced terpiuntion of sceupation sopte -~ 45 1t plaamed
to inetitube acmn uew aud hidden form of payment in thels place or to continue
a5 existing, Widden form of pajmeent; Baplain, elting swounts {0 sppropriate,

7 3. Froa what sowrces ~- hudgetary or other = # the Eugt Jermans
ohiain the funds? Be as speciiic an possibls indlestiom. for esemple, the
overnil budget sategory and the subcategory thersaf,

k. Ave the ammounced, or other, payments of pecupntion costs
meanlngtul in the ststed currencisn: Far exsaple, sre the amoumeed pRyrents
inm Dbfa, & renlistie reflection of the regl o8t to Bast Jermeny of these
Fayuental A Parther (llustratioo:

- s Does the ISR receive preferentisl prices wien expendiog
the funds recefved ns sooupation costsy

B What pre the real valuss of ihese ecoupation costa? wnat
are the bases for, sud or the neARY of, mrriving ot these figuress

5+ Are there any otber economic costs of the Soviet ocowpaticn
et bave not been alvesdy citeds 4e an example: 4o 4he Hast Germans turn
over facilities and/or squipwent that are pot charged ageinst the funds
Lurned OVer a8 ecoupeblon cowtst I ao: bow do the Pest Germans finance
thene costa? Wadeh bulgetary or oiher svupces of fundes sre¢ used?

6. How zre thone paysents o ococ stion conte -~ anmounced or
atheywise - trosted by Boviet autzoritles? That is, vt sccounts
{ Mt&rx or atm), AT any, ave sredited pan yeeelpt of these poumenty:
%jigm iizim ﬁmﬁaﬁ hlararchy is the disposition swd wse of these funde
emybend B4

Approved For Release 2000/08/23 : CIA-RDP62S00231A000100060002-6




Approved For Release 2000/08/23 : CIA-RDP62S00231A000100060002-6

e

T+ Por what purposes are these payments used by the USSR? That is s
1f certain types of purchsses predominate in the disposition of these funds
by the USBR, what are they?

8., ¥hat are the mechanlcs of tranaferring these payments to Soviet
suthoritisa? :

II. East Germen Financing of Her Armed Forces

A. What is the relationship of the sunounced allocation lsbelled
Defense to totsl outlays for military purpoges?

B. Woat are the sources of funds besides those undey Defense? Be
specific -- what budgetary categories g other somrces do they come from?
What programs and sctivities do these finds finance?

1. Which organizations have responsibility for these other funds?

2. Is theve a relationship between srganizational structure and
the source of these funds?

C. What programs end ectiviiies are financed by the ampounced nllocation
Defenge?

D. What are the procedures for transferr funds allocated to military
purposes, whetever the source, from thelr origin (e.g. s budgetery category)
to the final recipient?

E. What is the extent of, and the mources of funds for, East Germsn
trade in military equipment. /See III below for s fuller treamtnent or this

topie. This question may have veen partially enswered under B. above./
IIT. Military Trade

A. Whst 18 the total volume of trade im militsry equipment, on an
annusel besls ~~ in monetary and physical terms -- between Fagt Germany Bnd
other Bloc countrles? Differentiste between lmports and exports. (Bophasis
should be placed on Bast Germon trade with VHSR. )

B. How ave prices deternined fﬁr the goods Ilnvolved in theme transsctions
and vhat are these prices?y :

€. What currencies are employed and what are the exchenge ratesg (atatéé_
and actual)} basic t¢ these transpcticoms? oy

D. Wbat are the other terms of thesge &mti&na for allitary aquimezﬁ;?
BE. What are the mechanics for effecting these transfers of goods? |

F. Does the convept and practice of military mssistance emter iato
trade in military items among these countries?
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